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Energy Markets Update 2022

Tightness in crude and products,
spare capacity in shipping



Key Takeaway

The oil market is running short of spare capacity
This presentation has been compiled

- OPEC+ exports remain range-bound for fourth month in a row :
under the guidance of

- The lack of freely available capacity is also a big issue in refining

New grassroot refineries and potential supply comebacks from US
shale and Iran may alleviate the situation, but not before H2 2022

In the meantime, up- and downstream players may struggle to meet
demand, giving room to further price/margin increases, risking (or
possibly requiring) demand destruction on the way

- Demand upside for fuel oil and jet, concerns on naphtha/LPG

- Gasoline taking lead from diesel

- Refining maintenance and outages to be closely watched

The system is operating at the limit, making further stockdraws unlikely David Wech

and questioning the relationship with market structure
Chief Economist
In difference to crude and product, tanker markets show ample capacity

and poor pricing
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Global crude inventories may have reached a bottom, questioning
the relationship with market structure from here on

Floating-roof crude inventories - China vs Rest of World (mb)
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Cumulative crude inventory changes vs end 2019 by selected
regions (mb)
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Gasoline: Double strength from Atlantic and Pacific Basins

US gasoline exports by destination markets & European total
gasoline exports (RHS) (kbd)
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Gasoline/blending component imports by global basin and

spread (mbd)
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Freight rates remain depressed, also as vessel supply is steadily

growing

Vortexa Dirty Tanker Index (baseline =100 @ 2 Jan 2020) vs

Dirty Tanker Capacity (mn DWT - LHS)
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https://analytics.vortexa.com/?coatingToggle=inc&dateRange=2020-01-01T00%3A00%3A00.000Z__2022-01-31T23%3A59%3A59.999Z&filtersEnabled=%5B%22v%22%2C%22p%22%2C%22o%22%2C%22d%22%2C%22d_r%22%2C%22v_c%22%5D&page=FleetUtilisation&primaryTimeSeries1=deadweight&secondaryTimeSeries1=hide&tabId=4ab88c6c-d727-4c5a-9f74-e2f9c2ca16fd&vesselClasses=%5B%22handysize%22%2C%22handymax%22%2C%22panamax%22%2C%22aframax%22%5D
https://analytics.vortexa.com/?dateRange=last-24-months&page=FreightPricing&preset=TC2_37&tabId=7e1bd36f-8302-43a0-9c31-ccab7d8b3bde

Key Takeaway

The oil market is running short of spare capacity v

- OPEC+ exports remain range-bound for fourth month in a row

- The lack of freely available capacity is also a big issue in refining  #&¢ w\’ﬁ;\g\ Vortexa
Analysis
Briefing

8,

New grassroot refineries and potential supply comebacks from US
shale and Iran may alleviate the situation, but not before H2 2022

In the meantime, up- and downstream players may struggle to meet
demand, giving room to further price/margin increases, risking (or
possibly requiring) demand destruction on the way

- Demand upside for fuel oil and jet, concerns on naphtha/LPG

- Gasoline taking lead from diesel

- Refining maintenance and outages to be closely watched

The system is operating at the limit, making further stockdraws unlikely

and questioning the relationship with market structure \ | g :
In difference to crude and product, tanker markets show ample capacity ‘\' L A e "‘
and poor pricing b R R AR N
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